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Interim results showed sales up 8% on H1 of the previous year.
The loss from operations was £0.7m, again a slight improvement
on H1 of the previous year but a deterioration from the
immediately preceding half.

The results were accompanied by news of a new contract for
COLLINE®, Lombard’'s collateral management software. The
contract is with ABN AMRO Bank. The previous COLLINE® win,
with an unidentified major European bank, was worth in excess of
£1.0m. We understand the ABN AMRO contract is smaller, but still
in six figures. It gives LRM a seat at the table when negotiating for
further work.

The key feature in the Interim Balance Sheet is the fall in Trade
And Other Receivables of £1m, from £2.8m to £1.8m. Deferred
Income was slightly lower also. Other balance sheet items are
irrelevant because they have been changed significantly by the
equity issue at 4p/share in October, which is after the balance
sheet date.

Lombard Risk Management is world No. 2 in both collateral
management and bank regulatory reporting software, and as such
punches considerably above its weight as a small AIM company.
It will clearly lose money in the current year. We hope it will
become profitable in y/e March 2011, but have no forecasts at
present. Annual sales as declared in the p & | account are very
much dependent upon income recognition policies on large
contracts. However, LRM s, in our opinion, heading for sales
ahead of last year. A valuation of ~1.2X annual sales would
suggest a correct market cap for Lombard Risk Management of
~£11m compared to the current market cap of £10m.

Full forecasts will follow at a later date.

YIE Group Declat:ed Adjus!ed Adjusted PII_E Divi Yield
Sales Profit Profit EPS ratio

March £m £m £m p- p- %

2008A 8.5 -1.11 -1.11 -0.7 - - -

2009A 8.7 -1.25 -1.25 -0.8 - - -

2010E No Forecast - - -

2011E No Forecast - -
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Management Major Shareholders

Chairman: John Wisbey, but non-exec John Wisbey 49.1%

chairman being sought. Legal & General 8.3%
AMF 5.9%

CEO: John Wisbey Gartmore 5.1%
Michael Thomas 4.2%

Finance Director: Keith Butcher Other Directors 4.0%
Merifin Capital 3.6%

Non-executive Deputy Chairman: - lan
Peacock

NED: Brian Crowe

Key Dates Key Milestones

1989 Company founded by John Wisbey and Oberon
Full Year Results: September 2010 (on previous software installed at first customer site.

year’s timetable)
2000 IDOX, originally part of LRM, floats on AIM.

Annual General Meeting: October 2010
2004 LRM, floats on AIM

2005 Purchase of STB Systems (now Lombard Risk
Compliance)

2005 Release of Colline® collateral management
solution

2006 New Shanghai office acquired

2008 Sale of IVRS

2009 First £1m+ contract signed for Colline

2009 £1.8m of fresh equity capital raised at 4p/share.
Just under £1m net remaining with the company after
paying fees, bringing payables back into line and

repaying some directors’ loans. Some directors’ loans
turned into equity.
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Disclaimer

The conclusions and opinions expressed in the investment research accurately reflect the views of the first named analyst. Hardman & Co provides
professional independent research services and the companies researched pay a set fee in order for this research to be made available. While the
information in the research is believed to be correct, this cannot be guaranteed. There are no other conflicts of interest.

Neither Hardman & Co nor the analysts responsible for this research own shares in the companies analysed in this research note. Neither do they hold
any other securities or derivatives (including options and warrants) in the companies concerned. Hardman & Co does not transact corporate finance and
therefore does not earn corporate finance fees. It does not buy or sell shares, and does not undertake investment business either in the UK or
elsewhere.

Hardman & Co does not make recommendations. Accordingly we do not publish records of our past recommendations. Where a Fair Value price is
given in a research note this is the theoretical result of a study of a range of possible outcomes, and not a forecast of a likely share price.

Our research is issued in good faith but without legal responsibility and is subject to change or withdrawal without notice. Members of the professional
investment community are encouraged to contact the analyst concerned.

This research is provided for the use of the professional investment community, market counterparties and sophisticated and high net worth investors as
defined in the rules of the regulatory bodies. It is not intended to be made available to unsophisticated individuals. In the UK, any such individual who
comes into possession of this research should consult their properly authorized professional adviser, or undertake one of the ‘self certified’ sophisticated
investor tests that are available.

This research is not an offer to buy or sell any security.

Past performance is not necessarily a guide to the future and the price of shares, and the income derived from them, may fall as well as rise and the
amount realised may be less than the original sum invested. For AIM and PLUS shares, it is the opinion of the regulator that risks are higher.
Furthermore the marketability of these shares is often restricted.

This document must not be accessed or used in any way that would be illegal in any jurisdiction.

In some cases research is only issued electronically and in some cases printed research will be received by those on our distribution lists later than
those receiving research electronically.

The report may be reproduced either whole or in part on condition that attribution is given to Hardman & Co, and on condition that Hardman & Co
accepts no liability whatsoever for the actions of third parties in this respect.

Hardman & Co is not regulated by the Financial Services Authority (FSA).
© Hardman & Co.
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